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Making surplus municipal properties productive; generating sustainable
iIncome without definitive transfer

Bahman OlIfti Chagagolani
Public Administration Expert

bahmnolfati@gmail.com

Abstract

This study aims to explain models for monetizing surplus municipal properties as a way to
generate sustainable revenue without the definitive transfer of public ownership. The main
problem addressed is municipalities’ dependence on unstable income from construction-related
fees alongside the underutilization of a significant share of their real estate assets. Using a
descriptive-analytical approach and document-based review, the study examines the theoretical
foundations, current situation diagnosis, monetization tools, and a proposed conceptual
framework. The findings show that municipal property monetization can be effective only when
it is based on accurate identification, valuation, classification, selection of suitable instruments,
and continuous monitoring. It also indicates that tools such as long-term leasing, usufruct rights,
construction participation agreements, sukuk al-ijarah, and real estate investment funds can, if
properly designed within sound legal and institutional frameworks, generate stable and reliable
revenue while preserving public ownership. Finally, the study emphasizes the need to
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strengthen transparency, implement accrual-based reporting, and ensure effective involvement
of the city council and specialized municipal property units in successful implementation.

Keywords: property monetization, municipality, sustainable revenue, public assets,
ownership preservation.
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